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*Limited time offer through participating Volvo retailers and Volvo Car Financial Services Canada on approved credit to qualified retail customers only. Offer available on a 2007 XC70 A SR/XC90 3.2 A SR; (price includes freight and PDI of $1,515); $498.54/$518.03 per month; 39/39 month term with $7,995/$7,995 down payment, $0 first month’s payment,

$21.59 PPSA and $0/$0 security deposit are due at lease inception. Lease has a 60,000 km allowance ($0.16 per km on excess). Lease rate 2.8%/ 3.8%. Total lease obligation $19,443.06/$20,203.17 . Payment and security deposit may vary by choice of extra equipment. Purchase at end of lease for $27,978.70/$31,298.40. Retailer may lease for less.

Offers end November 30, 2006. Some terms/conditions apply. See your Volvo retailer for full details. Vehicles may not be exactly as shown. ©2006 Volvo Cars of Canada Corp. “Volvo. for life” is a registered trademark used under license by Volvo Cars of Canada Corp. Always remember to wear your seat belt. Visit volvocanada.com.
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DISCOVER CONFIDENCE WITH VOLVO’S

ELECTRONICALLY CONTROLLED ALL-WHEEL

DRIVE WITH INSTANT TRACTION™. FOR A LIMITED

TIME TAKE ADVANTAGE OF $0 FIRST PAYMENT

AND $0 SECURITY ON SELECT 2007 MODELS

SUCH AS THE VERSATILE XC70 AND REDESIGNED 

XC90. VISIT YOUR LOCAL VOLVO RETAILER TODAY 

FOR MORE DETAILS.

GIVE THE GIFT
OF CONFIDENCE

VOLVO OF RICHMOND

Richmond Auto Mall

Richmond (604) 273-6465

www.volvoofrichmond.com

VOLVO OF NORTH VANCOUVER

Northshore Automall, 

North Vancouver (604) 986-9889

www.volvoofnorthvancouver.com

DON DOCKSTEADER VOLVO

8530 Cambie Street, 

Vancouver (604) 325-1000

www.dondocksteadervolvo.com

VOLVO OF COQUITLAM

2385 Ottawa Street, at Lougheed Hwy. 

Port Coquitlam (604) 942-8500

www.volvoofcoquitlam.com

VOLVO OF SURREY

North Surrey Auto Mall, 

Surrey (604) 588-6088

www.volvoofsurrey.com

Lifestyle-changing energy crunch coming

M ost North Americans are
oblivious, but a lifestyle-
changing energy crunch

is coming soon, according to a
Calgary-based energy analyst.

“In the next five years, 10 at
most, something has to give,” said
Peter Tertzakian, chief economist
at ARC Financial Corp. He’s also
author of A Thousand Barrels a
Second: The Coming Oil Break
Point and the Challenges Facing
an Energy Dependent World, and
he was in Vancouver on Tuesday
for a breakfast lecture sponsored
by ARC-owned Nexterra, a Van-

couver-based high-tech energy
company.

It’s not that the world is run-
ning out of oil. It’s that, as cheap
conventional supplies dwindle,
new oil tends to be locked under-
ground in places that are geo-
graphically at the ends of the
earth and geopolitically in the
midst of seething hot spots.

And North America’s oil addic-
tion, Tertzakian noted, hasn’t sta-
bilized like Europe’s or Japan’s.

In fast-developing China and
India today, oil consumption
increases about 90 million barrels
per day for each $1 billion of addi-
tional GDP.

Most developed countries used
to be just as dependent on oil for
growth, but since the oil crisis of
the 1970s most have managed to
break this link. Japan and most
European countries now can
expand their economies while
using no more oil, sometimes
even less, than they did in the
1970s.

The United States — by far the
world’s largest energy consumer,

using three times as much as sec-
ond-place China — has managed
only to reduce its dependency on
oil to fuel its growth from about
90 million barrels to about 45 mil-
lion per each additional $1 billion
in GDP. Canada, which uses even
more energy per capita than the
U.S., has improved even less. We
still use about 60 million extra
barrels of oil for each additional
$1 billion in GDP.

Why the difference between
North America and other devel-
oped countries?

Because, unlike us, after the oil
shocks of the 1970s those coun-
tries made permanent lifestyle
adjustments — they drive far less
than we do, or they’re much more
judicious with their thermostats.

Not that the ’70s didn’t change
anything in North America. Here,
as in most of the world, it spurred
a massive change away from
burning oil to produce electrici-
ty, boosting both nuclear and coal
industries to the point where oil
now produces just two per cent
of all electricity, down from 20

per cent 30 years ago.
And North American cars, like

cars everywhere, got smaller and
more fuel-efficient.

Tertzakian calls these things
the “low-hanging fruit” — things
that were affordable and fairly
painless. But he warns that such
successes can’t be repeated when
the next crunch comes. Those
magic bullets are spent.

Even more worrisome is that
North Americans may grump a
lot about energy prices, but they
haven’t changed their spots.
Today’s trend toward inefficient
SUVs and pickups — the choice
of 53 per cent of people who buy
new passenger vehicles — is
negating fuel savings obtained
through technology, he said. And
as suburbs sprawl and commutes
lengthen, North Americans drive
about 20 per cent farther every
year than their parents or grand-
parents did in the 1970s.

Meanwhile, old fields continue
to produce less and less each year
as reservoirs run down.

So even if the world — the glut-

tonous North Americans and the
thirsty up-and-comers in the
developing world — could sud-
denly curb their  insatiable
appetite for more oil each year,
two new oil fields the size and
richness of Iraq’s would have to
be brought into production every
year just to maintain today’s flow,
he said. And easy to find and
exploit oil fields — like easy steps
to reduce oil dependency — are
already history.

Like every analyst, Tertzakian
noted that it’s not the amount of
oil that’s the limiting factor, it’s
the amount of oil at a price that
the world is willing to pay.

His short-term prediction is
that oil will hover in the $60-$65
US per barrel range, but he sees
it moving fairly quickly to a level
where it’ll become what he calls
a break point — a trigger to
change human behaviour.

He’s optimistic that, despite the
way fast-developing countries
slurp up oil to fuel their growth,
they may — like Europe and
Japan — be able to lessen their

dependency quickly and grace-
fully.

Countries like India and China
are new enough to prosperity —
and authoritarian enough — to be
able to shape their growth and
their people’s habits in energy-
efficient ways.

In North America, where limit-
less cheap energy is seen as a
birthright, he sees a tougher chal-
lenge, and ultimately a need for
government intervention. It
would take a market price in the
region of $135 a barrel — nearly
twice the level that gave Lower
Mainland drivers the heebie-jee-
bies for a few weeks last summer
— to prompt a permanent change
from market forces alone, he said.

B u t  h i g h e r  t a xe s  a n d /o r
tougher regulations are only sec-
ond-best solutions, he said. Best
would be moral suasion.

“People have to wake up and
realize it’s just not cool to drive a
six-wheel Hummer. It should be
seen like smoking in a restau-
rant.”

dcayo@png.canwest.com

Oil wars ‘certainly not out of the question’
An ad hoc international group

called ASPO, or Association for
the Study of Peak Oil, has pro-
pounded on Hubbert’s theory to
a wide range of  audiences,
including B.C.’s pulp and paper
industry, and the U.S. House of
Representatives.

Even the U.S. Army Corps of
Engineers has suggested that
competition between nations
for  increasingly scarce oi l
resources could degenerate into
conflict, warning that “oil wars
are certainly not out of the
question.”

Jackson says in the report that
the debate about future oil sup-
plies is “one of the most impor-
tant issues facing not only the
energy industry, but the world
at large.”

“If world oil production were
to enter a sharp downward spi-
ral in the next several years, the
ramifications for the global
economy and geopolitics would
be severe and potentially cata-

strophic,” Jackson acknowl-
edges.

He also agrees that at some
future point — “no sooner than
2030” — the production of con-
ventional or easy-to-reach oil
will “struggle to meet demand.”
That will open the door for
alternative supplies such as
deep-sea oil or oil shale extrac-
tion and even-greater develop-
ment of Canada’s oilsands.

However, Jackson notes that
U.S. production never fell from
its 1970 peak with the speed
Hubbert predicted — in fact,
“production in 2005 in the Low-
er 48 [states] of the United
States was 66 per cent higher
than Hubbert projected.”

“Hubbert's methodology falls
down because it does not con-
sider likely resource growth,
application of new technology,
basic commercial factors, or the
impact of geopolitics on pro-
duction,” Jackson says.

He agrees that the annual vol-
ume of oil discovered in recent
years is “relatively low” — but

attributes the situation to a
reduction in spending on explo-
ration, not a lack of success in
finding new supplies.

“Oil is too critical to the glob-
al economy to allow fear to
replace careful analysis about
the very real challenges with
delivering liquid fuels to meet
the needs of growing econ-
omies.”

He says there is  “a whole
spectrum” of predicted dates for
the peak, including 2005, 2007,
and 2012 “but we suspect that
these, like so many others, will
pass without any explanation.”

Meanwhile, he argues that
“persistent, but unfulfilled, calls
that a global peak is immediate
will not lead to rational, long-
term investment, policies, and
planning.” 

CERA’s founder is Daniel Yer-
gin, whose 1992 Pulitzer Prize-
winning book on the history of
the oil industry, The Prize: The
Epic Quest for Oil,  Money &
Power, was later adapted for a
PBS-BBC television series.

Simon Fraser University pro-
fessor Mark Jaccard, an econo-
mist specializing in sustainable
energy systems, agreed that
peak oil theories are overstating
the situation.

Jaccard, author of Sustainable
Fossil Fuels, an award-winning
book on prospects for conver-
sion of coal into a liquid fuel,
echoes CERA in noting that the
world has faced many supposed
energy crises without the sort of
consequences envisioned by
peak oil proponents.

Jaccard said the proponents
tend to focus on the decline in
supply of easy-to-reach or con-
ventional oil, while overlooking
opportunities to develop alter-
natives, in order to bolster their
argument.

“It is easy oil whose supplies
are getting tighter, but we have a
heck of a lot of less-easy ways of
getting the same products.” 

Jaccard noted that many less
accessible supplies are now in
production.

“We already produce gasoline

from natural gas, sugar cane, oil
sands, heavy oil and coal. Each
of these taps can be turned on
more fully, and indeed this is
what investment shows is hap-
pening right now.”

Jaccard, a former chairman of
the B.C. Utilities Commission
who also investigated gasoline
pricing on behalf of the provin-
cial government, also rejects
claims that oil prices will sky-
rocket and stay at levels that
would prove economically dis-
astrous for national economies.

“To say that we would have
sustained oil prices in the $100
to $200 US per barrel range —
and that those prices would per-
sist for a decade or more — is
ludicrous right now.

“Economies have too many
feedback effects, on the supply
and demand side, for such high
prices to be sustained. Peak oil
people focus on conventional
oil supplies and forget the abili-
ty to substitute other supplies as
prices rise.”

ssimpson@png.canwest.com
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“Bark, bark, bark ... bow, wow
... bow, wow. Read that back

to me, Ms. Fifi.”

GOLDCORP PROFITS UP 5%
VA N COU V E R — Goldcorp Inc.
earned $59.5 million US in its third
quarter, up from $56.5 million a
year  earl ier.  Earn ings  were
depressed by impact of copper
derivatives, declines in marketable
securities, and an exchange loss.
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